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STUDY AND SURVEY OF MICRO INDUSTRIES

BACK GROUND:

The MSMED Act 2006 is a maiden attempt in the country to define Micro ,Small ,Medium Industries
and Enterprises distinctly. While the small enterprises themselves have number of issues like less
access to finance, technology, market etc., the plight of the Micro Industries which are really tiny in
nature is still worse. There are no organized efforts taken so far to understand their profiles and
problems though in actual numbers they would be the predominant component of the whole Small
Enterprise Sector. Hence with the aim of analyzing the status of this sector, TFSC and TANSTIA took
up a pilot study of the Micro Industries in one location namely Ekkatuthangal near Guindy Industrial
Estate.

OBJECTIVE OF THE STUDY:

To analyse and understand the status of the Micro Industries, policy supports available to them and
utilization of such supportive measures by the industries, and to suggest and recommend what
specific measures can be offered to them to make them improve their performance.

SCOPE OF THE STUDY:

To survey the Micro Industries in one location namely Ekkatuthangal.

To study and analyze their contribution in terms of employment output etc.

To analyze the combined strength of these Industries in this location.

To understand the financial arrangements they have with the bankers and their adequacy
To understand the other problems and issues concerning them.

To recommend and suggest the necessary supports and policy measures required to im-
prove their conditions.

METHODOLOGY:

Developing a simple questionnaire to gather the necessary details.

Conducting a 100% field survey in one location (Ekkatuthangal) , through a well trained team
of field staff

Creating a data base of the industries in the said location

Making detailed Analysis and interpretation.

Developing a suitable action plan.

Presenting to the policy makers for necessary action

Government can extend a Helping hand to support
Micro Industries
We submit to our Government of Tamilnadu that Tamilnadu Small and Tiny Industries Asso-

ciation (TANSTIA) and TANSTIAFNF Service Centre (TFSC) jointly conducted 100% survey
of micro industries in Ekkattuthangal, Chennai District near to the Industrial Estate, Guindy.

The Highlights of our survey and Study

» Total area of Ekkattuthangal is nearly 150 acres
» Nearly 1200 micro industries are existing in Ekkattuthangal




» Surveyed and found 1016 micro industries occupy only about
S5acres (2,16,945 Sq. Feet)

» The micro industries in the area of 5 acres are packed in the midst of resi-
dences, Shops and establishments, Government Offices, common utility cen-
tres, like Marriage Hall, etc. in 150 acres.

» The micro units are producing all types of industrial products like engi-
neering components, plastic, rubber, and are engaged in activities like
printing etc.

» Providing direct employment of 5200 apart from creating indirect employ-
ment opportunities. It is significant to note that micro industries in an
area of 5 acres provide employment to nearly 5200 persons

Points of Concern:

» Firstof all, the micro industries in Ekkattuthangal (and also in most of the places
in Tamilnadu) cannot be defined as industrial sheds but can be best termed as
industrial huts

» Majority of the units surveyed do not have a place of their own. Nearly 90
percent of the industries are functioning in rental space.

» The exorbitant land cost prohibit them from owning their own shed.

» Since many of the units are in rental places only, there is an element of insecu-
rity which also limits their access to finance . the Financial Institutions are hesi-
tant to lend to them since they fear that these units may not have along term
stake in the business and may move out of the place easily ,endangering their
recovery.

» Being in rental sheds also desist them from expanding and enhancing their
market.

» Despite Government announcing many concessions like power tariff subsidy,
back ended interest subsidy, etc., these micro industries could not avail them
due to procedural complexities.

> Inoursurvey itis found that nearly 80 percent of the industries which are eligible
for power tariff subsidy have not availed the subsidy.

» ltis evidentfrom the survey that nearly 80 percent of the micro industries are in
existence only for the last 10 years.

Reasons for Special focus :

Despite all the above said unfavorable factors, these micro industries substantially
contribute to the growth of employment, GDP, revenue to the Government . The micro
industries are generally considered as a nursery for entrepreneurship development
and they can also make number of positive social changes to happen. Their problems
are, many a times, different and unique and Hence they require special treatment and
support.

Itis a known fact that our present State Government is seriously considering to help




every sector in our State and the micro Industries definitely cannot be an exception.

But since some of their issues were not taken to our Government , there is very little
improvement in their working condition leaving lot of scope for Government support-
ive measures.

Micro industries in Tamilnadu with lot of expectations submits the following to our
visionary Hon’ble Chief Minister of Tamilnadu for his kind consideration to help growth
of Micro Industries in our State.

Recommendations for For kind Consideration :

1. Flatted Factory Complexes :

The micro industries cannot shift their industries to far away places away from
the city , due to logistic constraints and functional problems. Hence Government
can consider building Flatted Industrial sheds for them near the industrial areas
and to allot them to micro industries in the area at concessional rate. This will
make it affordable for them and also will also give them the advantage of being
in their own place. In many other states and countries , this is common and this
ahs also contributed to their industrial growth.

This will surely enhance their productivity, and access to finance and market.
2. Increasing the FSI Area:
In order to make optimum use of land and to combat with escalating land price ,

the permissible FSI for them can be raised. We feel it is imperative to increase
the FSI Area atleast to 1:2 for micro industries.

3. Acluster approach with development of common facilities for these industries
can make them more competitive.

4 . The Survey in Ekkattuthangal is just a pilot initiative to create a data bank of
small scale and micro industries in one location. This itself has brought to limelight
number of issues concerning them . We strongly feel that a complete data of micro
and small industries may have to be built up and such a project can help industries
and also the Government in developing need based policies and strategies for them.
TANSTIAand TFSC can take up such a project if the Government can support the
same.

A. SHANMUGAVELAYUTHAN T.S. DHANAPALAN
President — TANSTIA Chairman —-TFSC




The Survey

Estimated total Inds.
in Ekkattuthangal - Around 1200 units

Industries situated in an area of nearly 150 acres which
includes

»  Industries
Residents
Shops and establishments

Government Offices

vV V V VY

common utility centres, etc.

Total Industries surveyed - 1016



Category

Manufacturing - 442
Labour Work - 540
Service - 34

Registra-

tion
SSI Registered - 818
SSI Unregistered - 198
VAT registered - 507
VAT unregistered - 509




Employment Opportunities

Total
—-mployment
5320
No. of No. of
Employees Inds.
1-5 735
5-10 223
10-20 32
Above 20 24
Not mentioned 2
Average Employment 5.24




Banking

0W.

alntllan ﬂanL

ﬂ.-mmm 'E:F I@ Karur Vysya Bank
10B - 211 CUB - A4
SBI - 186 CSB _ 4
KVB - 183 CC - 4
BOI - 118 HDEC - 4
IB - 49 MCC - 3
CANARA - 59 Mercantile - 3
1CICI - 44 Uco _ 2
CB - 17 Mysore - 2
SBM - 11 Corpn. - 2
Vijaya Bank - 10 Dena Bank - 2
Andhra Bank - 9 Lakshmi - 2
Baroda - 7 KCB _ 1
UBI -/ TNSC -1
PNB - 6 Karnataka - 1
UTtl - 6 Catholic - 1
Syndicate - 5 Oriental - 1

No Banking - 28 Not mentioned - 10
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Inds.

Below Rs. 3 lakhs 290
3 - 10 lakhs 256
11-25 lakhs 102
26-50 lakhs 41
51-100 lakhs 11
Above 100 Lakhs 4
Not mentioned 312
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Area
Occupied
Total Area - 216945 sq. ft.
Area No. of
Inds.
Below 100 sq. ft. 124
100 - 250 sq. ft. 305
250 - 500 sq. ft. 266
500-1000 sq. ft. 217
Above 1000 sq. ft. 95
Not mentioned 9
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Years of Existence

Years No. of

Inds.
Less than One year 71
1 Year - 10 Years 789
11 years - 20 years 130
21 years - 30 years 20
30 years and above 6

Types of EXxistence

No. of
Inds.
Rented 916
Owned o2
Leased 3
Not mentioned 5




Consumption
Power No. of
Industries.
1-10 HP 658

10-25 HP 221

25-50 HP 56

Above 50 HP 3

Not Mentioned 78




Types of
| ndustries

Type of Industry No. of Inds.
Machined Component 858
Industries

Fabrication 46
CNC 36
Press & Auto Press Comp. 51
Plastic & Rubber Mach. 43
Indl. Tools 90
Electroplating 4




Machines

Availlable

S.N. Machines No. of Inds.
1. Lathe 527
2. Drilling Machine 324
3. Grinding Machine 286
4. Shaping Machine 130
5. Milling Machine 220
6. Planning Machine 14
7. Power Press &

Press Machines 60
8. Injection Moulding

Machines 30

(Plastic, Rubber & Die)
O. Welding & Arc Welding

Machines 75
10. EDM 30
11. Spark Erosion Machine 5
12. Shearing Machine 2
13. Engraving Machine 6
14. CNC Machine & Lathe 45




